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Fi i l R iFinancial Review
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FY08 Financial Highlights

• Revenue decreased 10.4% to US$109.3 millionRevenue decreased 10.4% to US$109.3 million

g g

• Due to weaker market demand in second half of 2008 that resulted from global 
economic downturn
• Demand for mobile phones slowed beyond expectations in 4QFY08Demand for mobile phones slowed beyond expectations in 4QFY08

•• Gross profit margin declined from 26.2% in FY2007 to 15.1% in Gross profit margin declined from 26.2% in FY2007 to 15.1% in 
FY2008FY2008FY2008FY2008
• Attributable to:

• Lower utilization rates and selling prices
• Higher raw material prices and overhead costs

•• Profit attributable to shareholders down 91.9% to US$1.3 millionProfit attributable to shareholders down 91.9% to US$1.3 million

•• Proposed dividend of 0.5 Singapore cents per shareProposed dividend of 0.5 Singapore cents per share
•• Dividend payout of S$3.58 million (US$2.33 million)Dividend payout of S$3.58 million (US$2.33 million)
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Financial Highlightsg g

Financial Year end    
31 Dec

Change4QFY08
(US$’m)

4QFY07
(US$’m)

Revenue     25.1     38.2 -34.3%

Gross Profit       0.7     10.7 -93.1%

Profit before Tax     (4.3)       7.2 -160.3%
Profit Attributable to (2 1) 6 9 130 6%Shareholders    (2.1)       6.9 -130.6%

EPS (US cents)*    (0.30)     1.00 -130.0%

* Based on weighted average no. of shares of 716,340,000 and 717,490,000 ordinary shares on issue in 4QFY08 
and 4QFY07 respectively.
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FY: Financial year ended 31 December 4Q: Quarter ended 31 December



Financial Highlightsg g

Financial Year end    
31 Dec

ChangeFY08
(US$’m)

FY07
(US$’m)

Revenue   109.3   122.0 -10.4%

Gross Profit     16.5     31.9 -48.3%

Profit before Tax       0.6     16.5 -96.4%
Profit Attributable to 1 3 15 8 91 9%Shareholders      1.3     15.8 -91.9%

EPS (US cents)*     0.20     2.20 -90.9%

* Based on weighted average no. of shares of 716,751,000 and 719,282,000 ordinary shares on issue in FY08 and 
FY07 respectively.
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FY: Financial year ended 31 December



Revenue

US$’m
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FY: Financial year ending 31 December



Revenue Contribution

Top 10 customers in FY08

Foxconn ZTE

Sagem Bird AltekSagem Bird Altek

Vtech Tianyu

TCL Alcatel Minibea
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Balance Sheet Highlightsg g

31 Dec 08 31 Dec 07

Shareholders' equity      112.2      110.7 

31-Dec-08
(US$’m)

31-Dec-07
(US$’m)

Cash & cash equivalents       32.3       32.8 
Fixed assets       44.5       42.2 
Trade receivables      38.3      56.2 
Inventories         8.9         9.1 
Trade payables 20 7 31 0Trade payables      20.7      31.0 
Bills and other payables         7.0         8.3 
Loans           -             -   
NAV per share (US cents)*       15.7       15.4 
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* Based on issued share capital of 716,300,000 and 717,000,000 for FY08 and FY07 respectively



Cashflow Highlightsg g

FY08 FY07

Operating activities 17 9 13 3

FY08
(US$’m)

FY07
(US$’m)

Operating activities    17.9    13.3 

Investing activities    (13.9)    (12.0)

Financing activities    (6.7)     (5.7)

Net cashflows     (2.7)      (4.4)

Net cashflows, ex bills     (3.5)      (1.7)
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C t U d tCorporate Updates
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Corporate Updatesp p

ExpansionExpansion intointo thethe manufacturingmanufacturing ofof touchtouch screenscreen panelspanelsExpansionExpansion intointo thethe manufacturingmanufacturing ofof touchtouch screenscreen panelspanels

•• InvestedInvested inin TeradisplayTeradisplay CoCo..,, LtdLtd ofof SouthSouth KoreaKorea ((TeraTera Korea)Korea) sincesince Feb’Feb’0808

Dil tiDil ti ff t kt k ff 2525 99%% tt 2020 11%% ii J ’J ’0909•• DilutionDilution ofof stakestake fromfrom 2525..99%% toto 2020..11%% sincesince Jan’Jan’0909
•• DueDue toto conversionconversion ofof existingexisting preferencepreference sharesshares toto ordinaryordinary sharesshares asas wellwell asas

issuanceissuance ofof additionaladditional ordinaryordinary sharesshares toto aa newnew investorinvestor

E dE d ii thth f tf t dd ll ff t ht h ll•• EngagedEngaged inin thethe manufacturemanufacture andand salesale ofof touchtouch screenscreen panelspanels
•• InIn lineline withwith Memtech’sMemtech’s strategystrategy ofof providingproviding modularmodular solutionssolutions
•• PotentialPotential forfor growthgrowth asas aa mainstreammainstream featurefeature inin mobilemobile phonesphones inin futurefuturegg pp
•• FurtherFurther expandexpand scopescope ofof highhigh--endend technologytechnology servicesservices toto sharpensharpen competitivecompetitive

edgeedge

TeraTera KoreaKorea incorporatedincorporated subsidiarysubsidiary inin NantongNantong ChinaChina inin Apr’Apr’0808•• TeraTera KoreaKorea incorporatedincorporated subsidiarysubsidiary inin Nantong,Nantong, ChinaChina inin Apr’Apr’0808

•• ManufactureManufacture resistiveresistive andand capacitivecapacitive touchtouch screenscreen panelspanels mainlymainly forfor thethe mobilemobile
phonephone industryindustry

12

•• InvestmentInvestment capitalcapital ofof USUS$$33 million,million, withwith MemtechMemtech holdingholding 2020%% directdirect interestinterest
•• ProductionProduction facilitiesfacilities commencedcommenced operationsoperations inin endend Nov’Nov’0808



Corporate Updatesp p

LaunchLaunch ofof initiativesinitiatives toto improveimprove productionproduction efficiencyefficiency andand marketingmarketingLaunchLaunch ofof initiativesinitiatives toto improveimprove productionproduction efficiencyefficiency andand marketingmarketing
effectivenesseffectiveness

ObtainedObtained approvalapproval fromfrom SonySony EricssonEricsson toto engageengage inin allall rangesranges ofof

mobilemobile phonephone keypadskeypads directlydirectly

•• StrengthenStrengthen prospectsprospects inin thethe longlong termterm
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Outlook & Strategies Moving ForwardOutlook & Strategies Moving Forward
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Outlook 

• Global economic outlook remains uncertain in 2009
• Expect demand to remain weak 

• Customers are cautious in awarding orders
• Customers delaying or cancelling new product launches

• Impact on domestic & export sales
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Strategies Going Forwardg g

• Focus on outperforming competitors and improving cost structure

• Scaled down operations while maintaining core strengthsp g g

• Step up sales and marketing effortsp p g

• Restructured marketing division for greater effectiveness 

• Intensified marketing efforts to achieve greater market penetrationIntensified marketing efforts to achieve greater market penetration

• Redirected marketing resources to new and existing customers that 
are less affected by the economic slowdown
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Strategies Going Forwardg g

• Continue to focus on long-term strategy to strengthen market 
position

A ti l i f i t th ti• Actively preparing for economic recovery at the same time

• Project development activities with customers remain strong

• Via diversification of product range, provision of value-added  
services

• Remain confident of long term prospects going forward
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M t h I t ti l LtdMemtech International Ltd
Thank YouThank You 


